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A global race to snap up fertilizer companies
accelerated Tuesday, when fertilizer producer
Potash Corporation of Saskatchewan rejected
a buyout offer from BHP Billiton worth $38.49
billion, caling it "grossly inadequate.”

The unsolicited bid raises the ante for
agribusiness firmstrying to lock in
ownership of fertilizer supplies before an
expected rebound in crop production.

"It'saform of acommodity play,” said Scott
Irwin, a professor of agriculture at the
University of Illinois at Urbana-Champaign.
Companies are tying to snap up fertilizer
makers while prices -- and their stock
valuations -- are still relatively low.

The Potash board said that's exactly what
BHP istrying to pull off. Potash adopted a
shareholder rights plan, known as a poison
pill, to prevent anyone from snapping up
more than a 20 percent stake as it shores up
company defenses.

"I am not saying that we are opposed to a
sale, but what | am saying is we are opposed
to astea of the company,” Potash president
and chief executive Bill Doylesaidin a
conference call with analysts Tuesday.

BHP, an Australian natural resources
company, is offering $130 per share, a 16
percent premium to Potash stock's closing

price Monday. The shares rose 28 percent
Tuesday to close at a new 52-week high of
$143.17.

The offer is big enough that it could redefine
global competition for potash, a potassium
compound used in agriculture and industry,
UBS Investment Bank analyst Alexei Morozov
said in a note he co-wrote Tuesday.

Potash use has risen over the past decade as
demand has grown with development in
countries such as Chinaand India. The main
markets are China, the United States, Brazil
and India

-- Associated Press
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